PRICEWORTH INTERNATIONAL BERHAD 

 (Company No: 399292-V)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

FOR THE YEAR ENDED 30 JUNE 2012

PART A: EXPLANATORY NOTES PURSUANT TO FRS 134
1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statements of the Group for the financial year ended 30 June 2011.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2011.
These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to the understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2011.
2. Auditors’ Report on Preceding Annual Financial Statements
The Group’s audited financial statements for the financial year ended 30 June 2011 were reported on without any qualification.

3. Segmental Information

No segmental report was prepared as the Group is primarily engaged in manufacturing, extracting and trading of timber and timber related products with principal place of business in Sabah, Malaysia.

4. Unusual Items due to their Nature, Size or Incidence 

There were no unusual items as a result of their nature, size or incidence that had affected assets, liabilities, equity, net income or cash flows during the financial period.
5.


Changes in Estimates 

There were no significant changes in estimates that have had a material effect in the current quarter results.   
6.


Seasonal or Cyclical Factors

The Group’s performance was not subject to any material seasonal or cyclical factors except that the timber logs extraction operation could be affected to a certain extent by the prevailing weather conditions.
7.

  
Dividends Paid  
There were no dividends paid during the current quarter under review.

8.


Carrying Amount of Revalued Assets

There were no valuations of property, plant and equipment during the current quarter.

9.


Debts and Equity Securities 

During the current quarter, there were no treasury shares bought back, cancelled or resold.  
Listed below the number of treasury shares as at 30 June 2012:

	
	Number
	Cost

	
	Of Shares
	(RM)

	Balance as at 01 July 2011
	12,562,832
	10,324,612

	Increase / (Decrease) in treasury shares
	0
	0

	Total treasury shares as at 30 June 2012
	12,561,832
	10,324,612


10.

Changes in the Composition of the Group 

There is no change in the composition of the Group for the current quarter. 
11.

Contingent Liabilities and Contingent Assets
a) Contingent liabilities

Legal Claim

On 30 December 2010, a wholly owned subsidiary of the Company, Maxland Sdn. Bhd. was served with a Writ of Summons by Timatch Sdn. Bhd. (“Plaintiff”) claiming against the subsidiary for trespass and damages to raw water transmission pipeline and valve chamber which was used by the Plantiff for the supply of raw water to its water treatment plant.
On 16 February 2011, a judgment in default of appearance was issued by The High Court of Sabah and Sarawak at Sandakan that the subsidiary to pay the plaintiff damages to be assessed.  On 7 June 2011, the subsidiary has submitted an appeal to the Court of Appeal of Malaysia for the aforementioned judgement  be set aside with costs.  The appeal was dismissed by the Court of Appeal of Malaysia on 19 June 2012.  On 16 July 2012, the subsidiary has submitted an application for leave to appeal to the Federal Court..  The subsidiary is now pending for the hearing of the Federal Court. 
Guarantees 

The Group has provided the corporate guarantees to subsidiaries as securities for hire purchase and lease financing facilities amounting to RM132,000,000.00
12. 

Subsequent Events 

There were no material events subsequent to the end of the current quarter.
13.
Review of Performance

For the current quarter under review, the Group recorded revenue of RM85.6million and pre-tax loss of RM2.70 million compared to revenue of RM102.6 million and pre-tax profit of RM1.95 million in the corresponding quarter of the previous financial year.  

The decrease in the current quarter’s revenue was mainly due to the decrease in the sales volume of plywood and sawn timber.
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REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
14.
Variation of Result to immediate preceding quarter 
For the current quarter under review, the Group posted revenue of RM85.6 million compared to RM80.2 million in the preceding quarter. The pre-tax loss was RM2.70 million representing an increase compared to the pre-tax loss of RM0.23 million reported in the preceding quarter. 
In the current quarter, the increase revenue is mainly due to the increase sales volume compared to preceding quarter and the increase pre-tax loss were mainly due to the  decrease in selling price compares to preceding quarter. 
15.
Company’s Prospects

A prolonged uncertainty in Europe debt turmoil was expected to slow down the world’s major economies that would result in lower demand for timber products like plywood and sawn timber . However, the Group will continue to maintain the quality of its premium plywood products, especially floor-base plywood, and maintain a formidable presence in the industry.

The Group, with its strong and long-standing ties with Japan buyers which GDP grew by nearly 4.1% in Q1-2012 from a year ago due to rebuilding of the towns destroyed by the earthquake and tsunami more than a year ago, increased private spending and improvement in exports.

For the next financial year of 2013, the Group will continue to assess its internal and external risks and implement strategies to control operating costs and explore new markets for its products.

16.
Profit Forecast or Profit Guarantee

This is not applicable as no profit forecast and profit guarantee were given.

17.
Income Tax 
Taxation comprises the following:-

	
	Current

Quarter
	Cumulative Quarters Current Year To Date

	
	30.6.2012
	30.6.2012

	
	RM’000
	RM’000

	
	
	

	Current taxation
	(8)
	(27)

	
	
	

	Deferred taxation 
	3,211
	5,250

	
	
	

	
	3,203
	5,223


The taxation is computed after taking into consideration the utilisation of unutilised tax losses and unabsorbed capital allowance from subsidiary companies.   Hence, the effective tax rate for the current financial year to-date is lower than the statutory tax rate.  
18.
Profit or Loss on Sales of Unquoted Investments or Properties

There were no sale of investments or properties during the current quarter and financial year to-date.
19.

  Quoted Securities 

(a) Purchases and Disposals of Quoted Securities
There were no purchases and disposals of quoted securities for the current quarter and financial year to-date.

(b) Investments in quoted securities 

There was no investment in quoted securities for the current quarter and financial year to-date.
20.
Corporate Proposals

There were no Corporate Proposals announced and not completed for current quarter.
21. 
Borrowings





Long Term borrowings as at 30 June 2012:
	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	1) Term Finance
	134,255
	-
	134,255

	2) Hire Purchase Creditors
	22,472
	-
	22,472

	
	156,727
	-
	156,727


Short Term borrowings as at 30 June 2012:

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	1) Term Finance
	13,047
	-
	13,047

	2) Hire Purchase Creditors
	22,896
	-
	22,896

	
	35,943
	-
	35,943


Total group borrowings as at 30 June 2012:

	
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	1) Term Finance
	147,303
	-
	147,303

	2) Hire Purchase Creditors
	45,367
	-
	45,367

	
	192,670
	-
	192,670


All the borrowings of the Group are secured. 

The Term Finance of the Company is secured by way of a debenture over all  fixed and floating assets of the Group, and of a third party.
22.

Off Balance Sheet Financial Instruments 

There were no off balance sheet financial instruments as at the date of this report.
23.

Material Litigation 

The Company has not engaged in any material litigation, claims or arbitration either as plaintiff or defendant for the current quarter.
24.
Dividend Declared 


There was no dividend declared for the financial quarter under review.
25.

Earnings Per Share

(a) Basic

Basic earnings per share amounts are calculated by dividing the net profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period, excluding treasury shares held by the Company.

	
	Individual Quarter
	Cumulative Quarters

	
	12 months ended
	12 months ended

	
	30.6.2012

	30.6.2011

	30.6.2012

	30.6.2011


	Basic earnings per share
	
	
	
	

	Net profit (RM’000)
	564
	1,342
	1,427
	4,133

	Weighted average number of ordinary shares in issue (‘000)
	186,278
	186,278
	186,278
	186,278

	Basic earnings per share (sen)
	0.30
	0.72
	0.77
	2.37

	
	
	
	
	


(b) Diluted

The effect on the basic earnings per share for the current financial period arising from the assumed conversion of the warrants is anti-dilutive. Accordingly, the diluted earnings per share for the current period is presented as equaled to the basic earnings per share.
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